EMBASSY OF INDIA

TEL-AVIV



A. Major Bilateral Economic and Commercial Developments

1. Israel-India trade drops at Q1 
Despite government efforts to promote export to India, it seems that the trade between the two countries has yet reached its full potential. A study conducted by Israel's Ministry of Industry, Trade and Labor revealed that only 42% of new exporters to India manage to sustain their activity.

According to the study, export of goods excluding diamonds has grown almost continuously during the decade from 375 million USD in 2000 to 1.7 billion USD in 2010. The study also shows that during the last decade, export to India enjoyed an addition of about 140 new exporters each year (8% net growth).

The study also named top exporters, excluding diamonds, which are Dead Sea Works, ECI Telecom, IAI, Refael, Elbit systems, Iscar, Makhteshim Agan Industries, Netafim, Tower Semiconductor and Gadiv Petrochemical Industries. Exporter composition analysis shows that 65 exporters (6% of total in 2010) export 91% of total goods (diamonds excluded). Further analysis shows that 19 businesses exporting to India hold 78% of total goods excluding diamonds.

2. Zim announced third India-Europe GRI
Zim Integrated Shipping Services Ltd. announced last week a general rate increase on the westbound trades from the India subcontinent to Europe and the Mediterranean, the second GRI in one-and-a-half months and the third in 2011. The increase will be US$250 per 20-foot equivalent unit. The GRI will apply to all cargo moving from India to ports in North Europe, the Mediterranean, Israel and the Black Sea region. The GRI will apply from May 15. 
3. Elbit Imaging will invest 500 million dollars in real estate in India
Elbit imaging informed that it would invest 500 million USD in real estate projects in India. Elbit imaging and its subsidiary Plaza Center N.W will establish shopping malls, office and residential buildings.  
4. SDS wins Indian night vision equipment order

SDS - Star Defense Systems Ltd. has received a NIS 153 million order for three types of night vision equipment for targeting and observation from India's Ministry of Defense. Deliveries will begin in the third quarter and continue through 2012. The order brings SDS's orders backlog to NIS 250 million. The company says that it expects follow-on orders from India.

B. Economic updates in Israel

1. CBS: Israeli economy grew 4.7% in Q1
Data released by the Central Bureau of Statistics shows that the Israeli economy continues to grow: The gross domestic products (GDP) rose by an annual rate of 4.7% in the first quarter of 2011, following a 7.6% increase in the last quarter of 2010 and a 4.8% rise in the third quarter. 
2. Government allocates NIS 500 million more state guarantees for exporters

The Knesset Finance Committee approved a NIS 500 million expansion of export credit for ASHRA - Israel Export Insurance Corporation Ltd. The Ministry of Finance asked the committee's approval for the measure as part of the easements for exporters. The supplement is in response to the erosion of export profitability, due to Shekel's appreciation, and instability in target markets. Exporters believe that the credit insurance supplement will reduce their insurance premiums for long-term export contracts.
3. Bank of Israel raises interest rate by 0.25%

The Bank of Israel has raised the interest rate by 25 basis points to 3.25%. In citing the main considerations behind the decision, the Bank of Israel mentioned that it was part of its strategy of returning interest rates to a more normal range intended to position inflation firmly within the target range, and to support the further recovery of economic activity, while maintaining financial stability.
4. Israel world's top investor in R&D

Israel is the world's top investor in R&D as a proportion of GDP in 2011, according to the World Competitiveness Index of 59 countries by Switzerland's IMD Business School. Israel is ranked 17th in competitiveness overall, the same as in 2010. 
Israel is ranked 54th out of the 59 countries in participation in the labor force, the same as in 2010. Israel's ranking for cost of living fell to 49th place from 47th place, and its ranking for persons dependent on the government was the penultimate 58th place.

Israel's ranking for technology infrastructure rose to 4th place in 2011 from 5th place in 2010; science infrastructure rose to 4th place from 6th place; but its ranking for basic infrastructure (roads, railways, energy sources, etc.) was unchanged in 47th place. Israel's ranking on environmental legislation fell to 21st place this year from 19th place last year, and its ranking on education fell to 14th place from 13th place.
5. UK magazine names IDE as world's best desalination company

UK magazine "Global Water Intelligence" has named IDE Technologies Ltd. as the "2010 desalination company of the year." The magazine said that IDE had “made the greatest overall contribution to the desalination industry during 2010.” GWI commended IDE for its “unique competitive position in the global desalination arena during 2010, winning a significant portion of the Chinese desalination business and competing strongly for tenders in the Americas, Southern Europe and elsewhere in Asia.” GWI also mentioned IDE’s “stunning project wins” at Sorek, Israel, Tianjin, China and Chennai, India, all while commissioning its 127 million cubic meter per year Hadera, Israel SWRO plant. The magazine also cited the company’s “complete mastery of both membrane and thermal desalination, and its nearly 50 years of commitment to innovation.

6. BoI exempts foreigners from mortgage restrictions

Bank of Israel limited variable exchange rate mortgages to one third of the total mortgage. However, the Bank of Israel also published a document entitled "Variable Interest on Home Loans" which revealed that foreign residents will be exempt from the new regulations. The document clearly states that regarding home loans taken by foreign residents in foreign currency, the loan taker can freely decide the level of variable interest contained within the loan.
C. Israeli Collaborations Worldwide

1. Teva takes over Japanese generics company Taiyo

Teva Pharmaceutical Industries Ltd. announced that it has signed a definitive agreement to acquire 57% of the shares in privately-held Taiyo Pharmaceutical Industry Co. Ltd. for US $460 million in cash paid to private shareholders. Teva will also extend an offer to purchase all remaining outstanding shares of Taiyo. This transaction gives Taiyo an enterprise value of $1.3 billion. Taiyo is the third largest generic pharmaceutical company in Japan with sales of $530 million in 2010. 
2. EMC launches Beersheva R&D center

Storage hardware solutions developer EMC Corporation has launched its R&D center in Beersheva and nominated Ofir Kra-Oz, formerly CTO of Israeli start-up CloudShare Inc., to lead it. EMC will officially inaugurate the R&D center in late May, 2011. 
3. Teva to acquire Cephalon for US $6.8 billion

Teva Pharmaceutical Industries Ltd. and biopharmaceutical company Cephalon announced that their boards of directors have unanimously approved an agreement by which Teva will acquire all of Cephalon's shares for US $81.50 per share in cash, or a total value of US $6.8 billion. 

The transaction is not conditional on financing and is expected to be completed in the third quarter of 2011.
4. Intel Israel to produce new Ivy Bridge processor

Intel Israel Ltd. will produce Intel Corporation's new Ivy Bridge processor, even though Intel Israel did not develop the technology. The company's "Fab 28" in Kiryat Gat will be one of Intel's two to produce the processor. Intel spent US $2.7 billion to upgrade "Fab 28" to 22-nanometer production technology.
5. EEDOO announces iSec in Beijing with 2 Side Kick games


The Israeli company Side-kick, a leading developer and publisher of motion control games, announced two new games for the EEDOO Sports & Entertainment Center (ISEC). The two games developed by Side-kick for the EEDOO Sports & Entertainment Center are to serve as a catalyst for motion gaming beyond the traditional gaming console.
6. Broadcom to buy SC Square for US $42 million

Wireless communications company Broadcom Corporation has announced that it is acquiring security software developer SC Square Ltd. for US $41.9 million in cash. Headquartered in Tel Aviv's Ramat Hahayal district, SC Square is a subsidiary of Nisko Projects and Communications Ltd. SC Square is Broadcom's ninth acquisition in Israel and fourth acquisition since October 2010. The company bought semiconductor developer Provigent for 340 million in March 2011, image processing company Sightic Vista for $10-20 million in November 2010, and femotocell co Percello Ltd. for up to US $98 million in October 2010.

7. Elbit Systems wins US $32.7 million Asian army contract

Elbit Systems Ltd. has won a US $32.7 million contract to supply an Asian army with advanced training systems for its armor and infantry forces. Delivery will take place over the next three years. The company did not disclose the name of the customer. Elbit Systems will provide driving simulators for various tracked and wheeled armored vehicles and an advanced gunnery and tactical simulator. 
8. Limelight buys AcceloWeb for US $20-40 million
Limelight Networks Inc. has acquired website and applications acceleration developer AcceloWeb Ltd. for cash and shares. The companies did not disclose the size of the deal, but the Israeli media reported that it was between US $20-40 million.
9. NICE wins 9th Chinese subway protection contract

NICE Systems Ltd. will install its NiceVision’s IP video security solution with the Tianjin Metro, the company's ninth deployment of security solutions at various Chinese subways. NICE did not disclose the size of the contract. The system will be installed in 23 stations on the 23.5-kilometer Line 2 route in the northern Chinese city. 
10. Elbit Systems wins US $20 million Asian contract

Elbit Systems Ltd. has won a US $20 million contract to supply dozens of CoMPASS (Compact Multi Purpose Advanced Stabilized System) payloads for maritime patrol aircraft to an Asian country. The company did not disclose the name of the customer.
D.  New Technologies – Israeli Companies in focus 

1. Sensor to report insomniac cows
Problems in dairy farms are sometimes detected only after a cow fell ill or milk production has dropped. A new Israeli development allows farmers to keep a sharp eye on cows' wellbeing. A sensor developed by S.A.E. Afikim is attached to each individual cow and studies its rest pattern, when a discrepancy occurs the dairy farmer is alerted so he can examine the cow. The system is especially useful in the case of pregnant cows, and in order to identify a sudden change in habits of several cows which may indicate a disease, bad fodder and so on.

2. Micro robot for neurosurgery
A tiny insect like robot, 2 mm in diameter and 10 mm in length, will treat hydrocephalus patients by clearing drains implanted in patients' heads, saving on surgeries. The robot was developed by Israeli start-up company Microbot Medical under cooperation with the Italian trade commission, and will be able to perform various neurosurgical procedures in future.

3. New development for cholesterol reduction
Researchers of the Hebrew University in Israel developed a molecule that reduces cholesterol and enhances sensitivity to insulin after a fat rich meal. The molecular compound, taken before a sugar and fat rich meal, aids in reducing cholesterol intake by 42% and enhancing insulin sensitivity by 64%, thus diminishing the risk of high sugar and fat consumption. This new development will be especially helpful for type 2 diabetes and MS patients, as well as people suffering from excess fat and sugar in their blood. 

4. Invisible vehicle

The Israeli company Eltics Ltd. produced a development to mask vehicles from thermal night vision. The concept incorporates a camera, installed on the vehicle, and plates, covering the vehicle, to project the thermal signature at the environment. In future, the development can be used to mask tanks, APC's, helicopters and even ships.
  E. India-Israel Bilateral Trade Statistics

 (i) Bilateral trade figures for the month of April 2011

Bilateral trade figures for April 2011 have been received from the Central Bureau of Statistics of Israel. Salient points are:

· India-Israel two-way trade increased by 7.23% in April 2011, from US$ 345.7 million in Apr 2010 to US$ 370.7 million in Apr 2011. 

· Indian exports to Israel increased by 9.84% from US$ 146.3 million in Apr 2010 to US$ 160.7 million in Apr 2011. Indian exports excluding diamonds decreased by 5.4% from US$ 62.9 million in Apr 2010 to US$ 59.5 million in Apr 2011. 
· Israeli exports to India increased by 5.31% from US$ 199.4 million in Apr 2010 to US$ 210 million in Apr 2011. Israeli exports excluding diamonds decreased by 22.0% from US$ 109.5 million in Apr 2010 to US$ 85.4 million in Apr 2011. 
· There was an increase of 30.29% in diamonds traded between the two countries in April, from US$ 173.3 million in Apr 2010 to US$ 225.8 million in Apr 2011. Export of diamonds from India to Israel increased by 21.34% from US$ 83.4 million in Apr 2010 to US$ 101.2 million in Apr 2011. Exports of diamonds from Israel to India increased by 38.59% from US$ 89.9 million in Apr 2010 to US$ 124.6 million in Apr 2011. 

· Balance of trade for April 2011 is in Israel’s favor by US$ 49.3 million. 
· Israel’s two-way global trade increased by 17.52% from US$ 9078 million in Apr 2010 to US$ 10669.2 million in Apr 2011. India’s share in Israel’s two-way global trade decreased from 3.8% in Apr 2010 to 3.47% in Apr 2011. 
· Share of India’s exports in Israel’s global imports (including diamonds) decreased from 3.19% in Apr 2010 to 2.75% in Apr 2011. 

· Share of India’s exports in Israel’s global imports (excluding diamonds) decreased from 1.57% in Apr 2010 to 1.17% in Apr 2011.  

· Share of Israel’s exports to India in Israel’s global exports (including diamonds) decreased from 4.42% in Apr 2010 to 4.34% in Apr 2011.  

· Share of Israel’s exports to India in Israel’s global exports (excluding diamonds) decreased from 3.24% in Apr 2010 to 2.46% in Apr 2011.

(ii) Bilateral trade figures for the period January-April 2011

 
Salient points of the bilateral trade figures during January-April 2011 (Central Bureau of Statistics of Israel) are:

· India-Israel two-way trade during Jan-Apr 2011 decreased by 1.42% from US$ 1738.9 million in Jan-Apr 2010 to US$ 1714.2 million in Jan-Apr 2011. 

· Indian exports to Israel during January-April of 2011 increased by 17.01% (from US$ 594.1 million in Jan-Apr 2010 to US$ 695.2 million in Jan-Apr 2011). Indian exports to Israel excluding diamonds increased by 21.27% (from US$ 221.4 million in Jan-Apr 2010 to US$ 268.5 million in Jan-Apr 2011). 
· Israeli exports to India during January-April of 2010 decreased by 10.98% (from US$ 1144.8 million in Jan-Apr 2010 to US$ 1019 million in Jan-Apr 2011). Israeli exports to India excluding diamonds for this period decreased by 42.04% (from US$ 724.7 millions in Jan-Apr 2010 to US$ 420 millions in Jan-Apr 2011). 

· There was an increase of 29.37% in diamonds traded between the two countries during January-April of 2011 (from US$ 792.8 millions in Jan-Apr 2010 to US$ 1025.7 millions in Jan-Apr 2011). Exports of diamonds from India to Israel during this period increased by 14.48% (from US$ 372.7 million in Jan-Apr 2010 to US$ 426.7 million in Jan-Apr 2011) while imports into India increased by 42.58% (from US$ 420.1 million in Jan-Apr 2010 to US$ 599 million in Jan-Apr 2011). 

· Balance of trade during January-April of 2011 is in Israel’s favor by US$ 323.8 millions. 
· Israel’s two-way global trade during January-April of 2011 increased by 20.82% (from US$ 37612.7 million in Jan-Apr 2010 to US$ 45444.8 million in Jan-Apr 2011). India’s share in Israel’s two way global trade in this period decreased from 4.62% (in Jan-Apr 2010) to 3.77% (in Jan-Apr 2011).   
· Share of India’s exports in Israel’s global imports (including diamonds) for this period, decreased from 3.2% (in Jan-Apr 2010) to 2.93% (in Jan-Apr 2011).   

· Share of India’s exports in Israel’s global imports (excluding diamonds) for this period decreased from 1.37% (in Jan-Apr 2010) to 1.31% (in Jan-Apr 2011).
· India is ranked 10th largest import source of Israel including diamonds, and 16th largest import source excluding diamonds (in Jan-Apr 2011).
· Share of Israel’s exports to India in Israel’s global exports (including diamonds) for this period, decreased from 6.01% (in Jan-Apr 2010) to 4.68% (in Jan-Apr 2011). 

· Share of Israel’s exports to India in Israel’s global exports (excluding diamonds) for this period decreased from 5.24% (in Jan-Apr 2010) to 2.85% (in Jan-Apr 2011).
· India is ranked 4th largest export destination of Israel (including diamonds) and 9th when excluding diamonds (in Jan-Apr 2011).
 (Source: The Central Bureau of Statistics of Israel, www.cbs.gov.il)
F.  Business offers from Israeli companies

	NO.
	COMPANY
	PRODUCTS

	1.
	Spets Industries Ltd./ Roberto Food Ltd.

Hachortim St 8, Holon 58811, Israel 

Contact Person: Mrs. Sharon Kaner-Yeshua (Import / Export Manager)
Tel: 972-3-5503993
Mobile: 972-54-6501307
Fax: +972-3-5582759
Email:Sharon@spetsltd.com; sharon@robertofood.com
	The company specializes in import and distribution of food & beverages in Israel. Currently seeking manufacturers of pickled gherkins from India.

The company also seeks to locate new retail products to import to Israel.

	2.
	AMS Electronics LTD

Contact Person: Mr. Zeev Leshem (CEO)
Phone: +972-3-9011106

Fax: +972-3-9011139

Mobile: +972-54-3300933
Mail: zeev@amstech.co.il
 Web: www.amstech.co.il
 


	The company is looking for a partner in India which can offer support in cases which huge amount of electronic assembly is required. The key point of the potential partner's capabilities are: (Can be 2 different partners) 

1. Experience in assembly of PCB with the latest technologies

2. Experience in providing a complete electronic product including its packaging 

3. All required manufacturing licenses for this type of work (ISO and similar)

4. Capability to provide Turn Key projects (Purchasing of components, assembly, packaging and shipment) 

5. License to operate from your Ministry of Defense

6. Capability to assemble electronics components up to 18 GHz (!) 



	3.
	Tirosh David Quality Castings Ltd.,
Contact Person: Mr. Avi Harpaz, (Chairman)

Mobile: 972-505297256
Tel: 972-3-902-4415
E-Mail: avih900@gmail.com
Website: http://www.tirosh-casting.com

	Founded in 1979, Tirosh David Quality Castings Ltd is an Israeli based company specializing in manufacturing premium quality Aluminum Castings.
Tirosh Ltd. operates more than 32 years, and considered to be a leading supplier, well known and respected in Israel and worldwide.
The company seeks a JV to be built, that will be a hybrid of Israeli know how combined with Indian cost structure which will supply high value premium Aluminum sand & gravity castings to its customers.

	4.
	Akoda India Ltd. 
Odem 3 Petach-tikva
Contact Person: Mr. Ori Liker
Tel: +972-54-397-4007

E-Mail: oril@akoda-power.com
Website: www.akoda-power.com
	Akoda India Ltd. is a photovoltaic solar energy company, focused in developing and construction of large scale solar power plants in India. 

Akoda India Ltd. is a subsidiary of: (1) Akoda Power – a company specialized in development of Renewable Energy power plants worldwide; and (2) F.K. Generators group - a leading Israeli energy group that develops and build conventional power plants worldwide;

Akoda is currently seeking for large size and experienced Indian Infrastructure Construction Companies ("ICCs") for cooperation in PV projects in India. 

The potential ICCs will be responsible for the construction on-site of the power plant, including: civil works, erection of sub-construction, installation of DC/AC voltages, connection of the plant to the grid, etc.
Companies with significant experience in electricity projects (high, medium and low voltage projects), and capable of working nationwide should please contact Mr. Liker.


	5.
	Elisra Electronic Systems Ltd.

Contact Person: Mr. Chayim G. Lieberman (Senior Buyer)

E-Mail: chayiml@elisra.com

	As part of Elisra's ongoing efforts to meet its current and future Offset requirements in India, the company is looking for An Indian Microwave factory with the following capabilities:

1. The ability to manufacture using MIC-Microwave Integrated Circuit technology. 
2. The ability to produce in the frequency range of 0.5 to 18 GHz, with a preference to a capacity to work from 0.5 to 40 GHz; manufacturing capability should also include the ability to measure in the above frequency range.
3. The ability to seal units to the level of `fine & gross´ leaking and the ability to test sealing.
4. The ability to screen products.
5. A clean room level of 100,000.
6. The ability to work according to MIL-STD-883.

A list of the required technologies and facilities for the manufacturing of MIC assemblies and SMT can be supplied upon request.



	6.
	Imga

Contact Person: Mr. Emanuel Recanati
PO Box 53292  Jerusalem
Tel: 972-2-678 1992

Mobile: 972-54-7674658

E-Mail: manurecanati@gmail.com

	The company is looking for textile exporters, especially Indian cotton. 




G.
Exhibitions and Conferences in Israel

	Serial
	Date of Event
	Details of Event

	1.
	27 March to 1 April, 2011


	Israel Unmanned Systems 2011
Exhibition and Conference

http://www.airlift.co.il


	2.
	5-6 July, 2011
	CleanTech 2011
15th International Summit and Exhibition for Clean Technology

www.aquaisrael.net
 

	3.
	5-6 July, 2011
	Jovella 2011 

The 8th International Jewelry Exhibition in Israel 
http://www.stier.co.il


	4.
	1-3 Nov, 2011 
	FisCom 

International Exhibition for Office and Computer Technologies

http://www.stier.co.il/english/fair_fis.htm


	5.
	1- 3 Nov, 2011
	Isprint

International Exhibition for Printing Industry and Cross Media Technologies 

http://www.stier.co.il/fair_printex.htm


	6.
	8-10 Nov, 2011
	ACLIMA

International Exhibition for Air-Conditioning, Heating, Refrigerating and Ventilation 

http://www.stier.co.il/fair_aclima.htm
                                                                                 

	7.
	15-17 Nov, 2011 


	Watech Israel 2011

The 6th International Water Technologies, Renewable Energy, and Environmental Control Exhibition 

 http://www.watec-israel.com


	8.
	29 Nov-1 Dec 2011
	KITEX

International Exhibition for Institutional Kitchen and Restaurant Equipment 

http://www.stier.co.il/fair_kitex.htm


	9.
	15-17 May, 2012
	Agritech Israel 2012

The 18th International Agricultural Exhibition

http://www2.kenes.com/agritech2012/Pages/Home.aspx


	10.
	10-13 Sep, 2012 

	Plasto Ispack 2012

International Exhibition for Plastics, Rubber and Packaging Innovations 

http://plastoispack.fairs.co.il



Address & contact details of the Commercial Wing, Embassy of India:

Mr. Sanjay Vyas, First Secretary (Economic & Commercial), Embassy of India

140, Hayarkon Street, Tel Aviv 63451 – P.O. Box 3368, Tel Aviv 61033.

Tel: 03-5291999; Fax: 03-5270821; E-mail: eoitlvcom@indembassy.co.il
Please send your comments, feedback and enquiries to the Commercial Wing of the Indian Embassy in Tel Aviv. Please visit the Website: www.indembassy.co.il
