EMBASSY OF INDIA
TEL-AVIV


A. Economic updates in Israel

1. Israeli economy booms in fourth quarter

· Israel's GDP rose at an unprecedented pace of 7.8%, on an annualized, seasonally adjusted basis, in the fourth quarter of 2010, the Central Bureau of Statistics reported. GDP rose by an annualized 5.4% in the second half of last year, after rising 5% in the first half, and 3.4% in the second half of 2009. The growth rate in the fourth quarter was the fastest since 2006, when Israel fought the Second Lebanon War, after which the economy showed robust growth.

· Exports excluding diamonds increased by only 2 percent in that quarter, while civilian imports excluding diamonds, ships and aircraft surged by 20.7 percent. Private consumption increased by a buoyant 9.8 percent, with purchases of durables increasing by about 40 percent. Fixed investment continued along its upward path, and grew by 15.9 percent in the fourth quarter. Investment in residential construction increased by 13.8 percent in the second half of the year; January composite state-of-the-economy index increased by 0.4 percent and consumer confidence indices remain stable, at a high level. 

2. Bank of Israel raises interest rate to 2.5%

     Bank of Israel raised the interest rate by 25 basis points, to a level of 2.5%. The move marked the second month in row that the interest rate was raised. The rise was widely expected, as a Bloomberg survey showed that every analyst surveyed expected the move. 
3. The business sector's outstanding debt increased - Bank of Israel

· The total outstanding debt of the business sector increased in December by about NIS 4.2 billion (0.6 percent). The increase was the outcome of net raising of capital, mainly via bank debt, partially offset by the appreciation of the shekel. 

· In 2010 the debt of the business sector increased by about NIS 22 billion (2.9 percent), to NIS 759 billion. Most of the increase was in the form of new net bank debt, with some additional debt raised via the issue of tradable bonds in Israel. These were offset in part by net repayments of nontradable debt and of credit from abroad. 
4. Israeli government announces tax concessions

     In response to rising prices in many areas of the economy, and to growing public pressure, Prime Minister Benjamin Netanyahu presented a series of concessions to ease the economic burden of rising prices, especially of fuel, on Israel's citizens. The excise on gasoline, which was raised on January 1, will be cut, effectively erasing the rise in the price. The measure will cost the Treasury NIS 755 million this year.
5.  Israeli homes show world's third fastest price rise

      Israeli home prices returned to the top three markets in the fourth quarter of 2010, after falling to fourth place in the third quarter, reports "Global Property Guide's" in its home prices survey. Home prices in Israel rose the fastest after the Latvian capital of Riga and Singapore, compared with the fourth quarter of 2009.
B. Major Bilateral Economic and Commercial Developments

1. India's Haitech to distribute BSP cardiac diagnostic systems
BSP - Biological Signal Processing Ltd. has signed a representation agreement with India's Haitech Medical Solutions Ltd. to manage the company's sales and marketing activity in India. BSP plans to sell two cardiac diagnostic systems..
C. Other Israeli Collaborations Worldwide

1. Israel Chemicals wins potash deals in China

Israel Chemicals Ltd. signed on Friday contracts with several customers in China for the sales of 500,000 tons of potash. The potash will be delivered during the first half of 2011, at a price similar to that in recent contracts with other potash suppliers, reflecting a price of $50 per ton more than the prevailing prices in 2010.

2. Lufthansa and Israel Aerospace Industries: a test of semi -robotic aircraft towing system
The towing system is intended to enable an aircraft to taxi without the use of its engines. The robotically driven vehicles could save billions each year in fuel. Lufthansa and Israel Aerospace Industries jointly completed a test of the semi-robotic towing system TaxiBot, with a 747-400 at Frankfurt International Airport, during "severe weather conditions.

3. Meitav to collaborate with major foreign fund managers
Meitav Investment House Ltd. has signed exclusive cooperation agreements with foreign fund managers. Meitav will represent, among others, US asset manager AllianceBernstein Investments Inc., which has over $500 billion in assets under management; UK fund manager Henderson Global Investors Ltd., which has over $100 billion in assets under management; and Swiss & Global Asset Management AG, which has almost $100 billion in assets under management.

4. Intel signs $300m procurement deal in Israel

Intel Corporation has signed a new reciprocal procurement deal in Israel. Intel Israel general manager Maxine Fassberg today signed the five-year $300 million agreement with Industrial Cooperation Authority director general Bina Bar-On. The agreement comes after the Investment Center agreed to grant Intel $200 million for a new center at its Fab 28 in Kiyrat Gat. Bar-On will oversee Intel's reciprocal procurements in 2011-16.
D. India-Israel bilateral trade

(i) Bilateral trade figures for the month of January 2011
Bilateral trade figures for January 2011 have been received from the Central Bureau of Statistics of Israel. Salient points are:

· India-Israel two-way trade increased by 21.48% in January 2011, from US$ 373.3 million in Jan 2010 to US$ 453.5 million in Jan 2011. 

· Indian exports to Israel increased by 23.54% from US$ 137.6 million in Jan 2010 to US$ 170 million in Jan 2011. Indian exports excluding diamonds increased by 26.39% from US$ 51.9 million in Jan 2010 to US$ 65.6 million in Jan 2011. 
· Israeli exports to India increased by 20.28% from US$ 235.7 million in Jan 2010 to US$ 283.5 million in Jan 2011. Israeli exports excluding diamonds decreased by 13.98% from US$ 117.3 million in Jan 2010 to US$ 100.9 million in Jan 2011. 
· There was an increase of 40.61% in diamonds traded between the two countries in January, from US$ 204.1 million in Jan 2010 to US$ 287 million in Jan 2011. Export of diamonds from India to Israel increased by 21.82% from US$ 85.7 million in Jan 2010 to US$ 104.4 million in Jan 2011. Exports of diamonds from Israel to India increased by 54.22% from US$ 118.4 million in Jan 2010 to US$ 182.6 million in Jan 2011. 

· Balance of trade for January 2011 is in Israel’s favor by US$ 113.5 million. 
· Israel’s two-way global trade increased by 16.13% from US$ 9077.5 million in Jan 2010 to US$ 10542.6 million in Jan 2011. India’s share in Israel’s two-way global trade increased from 4.11% in Jan 2010 to 4.3% in Jan 2011. 
· Share of India’s exports in Israel’s global imports (including diamonds) increased from 3.03% in Jan 2010 to 3.05% in Jan 2011. 

· Share of India’s exports in Israel’s global imports (excluding diamonds) increased from 1.2% in Jan 2010 to 1.35% in Jan 2011.  

· Share of Israel’s exports to India in Israel’s global exports (including diamonds) increased from 5.18% in Jan 2010 to 5.7% in Jan 2011.  

· Share of Israel’s exports to India in Israel’s global exports (excluding diamonds) decreased from 3.64% in Jan 2010 to 3.08% in Jan 2011.

(ii) Bilateral trade figures for the period January-December 2010

 
Salient points of the bilateral trade figures during January–December 2010 (Central Bureau of Statistics of Israel) are:

· India-Israel two-way trade during Jan-Dec 2010 increased by 59.92% from US$ 2968.3 million in Jan-Dec 2009 to US$ 4747.1 million in Jan-Dec 2010. 

· Indian exports to Israel during January-December of 2010 increased by 59.45% (from US$ 1157.4 million in Jan-Dec 2009 to US$ 1845.5 million in Jan-Dec 2010). Indian exports to Israel excluding diamonds increased by 37.68% (from US$ 518.2 million in Jan-Dec 2009 to US$ 713.5 million in Jan-Dec 2010). 
· Israeli exports to India during January-December of 2010 increased by 60.22% (from US$ 1810.9 million in Jan-Dec 2009 to US$ 2901.6 million in Jan-Dec 2010). Israeli exports to India excluding diamonds for this period increased by 41.05% (from US$ 1198.5 millions in Jan-Dec 2009 to US$ 1690.6 millions in Jan-Dec 2010). 

· There was an increase of 87.2% in diamonds traded between the two countries during January-December of 2010 (from US$ 1251 millions in Jan-Dec 2009 to US$ 2343 millions in Jan-Dec 2010). Exports of diamonds from India to Israel during this period increased by 77.09% (from US$ 639.2 million in Jan-Dec 2009 to US$ 1132 million in Jan-Dec 2010) while imports into India increased by 97.74% (from US$ 612.4 million in Jan-Dec 2009 to US$ 1211 million in Jan-Dec 2010). 

· Balance of trade during January-December of 2010 is in Israel’s favor by US$ 1056.1 millions. 
· Israel’s two-way global trade during January-December of 2010 increased by 23.34% (from US$ 95,303.7 million in Jan-Dec 2009 to US$ 117,553.0 million in Jan-Dec 2010). India’s share in Israel’s two way global trade in this period increased from 3.11% (in Jan-Dec 2009) to 4.03% (in Jan-Dec 2010).   
· Share of India’s exports in Israel’s global imports (including diamonds) for this period, increased from 2.44% (in Jan-Dec 2009) to 3.12% (in Jan-Dec 2010).   

· Share of India’s exports in Israel’s global imports (excluding diamonds) for this period increased from 1.23% (in Jan-Dec 2009) to 1.4% (in Jan-Dec 2010).
· India is ranked 9th largest import source of Israel including diamonds, and 14th largest import source excluding diamonds (in Jan-Dec 2010).
· Share of Israel’s exports to India in Israel’s global exports (including diamonds) for this period, increased from 3.77% (in Jan-Dec 2009) to 4.96% (in Jan-Dec 2010). 

· Share of Israel’s exports to India in Israel’s global exports (excluding diamonds) for this period increased from 3.29% (in Jan-Dec 2009) to 4.02% (in Jan-Dec 2010).
· India is ranked 4th largest export destination of Israel (including diamonds) and 5th when excluding diamonds (in Jan-Dec 2010).
(Source: The Central Bureau of Statistics of Israel, www.cbs.gov.il)
E.  Business offers from Israeli companies

	NO.
	COMPANY
	PRODUCTS

	1.
	Eitan Co.
Kfar Habad, P.O. Box 578
Contact Person: Mr. Yakov Har-Tzvi

Telefax: 972-3-9671180

Mobile: 972-54-2111919   
Email: schacheitan@gmail.com

	Eitan Co. is looking for producers of weaved reed mates (Sarkanda reed) for large volume production at high quality. 

	2.
	TechnoMaster LTD

Contact Person: Mr. Gidi Jalon (GM)
Mob: 972-50-7800945 
Tel: 972-3-6486483
Fax: 972-3-6486483
E-Mail: gidi@technomaster.co.il
 


	TechnoMaster ltd, located in Tel Aviv, Israel, specializes in sourcing chemicals and other raw materials for its Israeli customers which are leading producers in the following industries:  Detergents/cosmetics, Paints/coatings, Printing inks, Non wovens, Industrial marble, Plastics, Pharma, Agro, Paper, and Tobacco.  

 

We are seeking cooperation with leading Indian producers of chemicals and other raw materials for these industries who would be interested to find a professional and trustful representative in Israel. 



	3.
	Sicamex
Contact Person: Mr. Amir Rafi 
Mobile: 972-52-2814101
Tel: 972-4-8764044
Fax: 972-4-8764045
E-Mail: simexami@netvision.net.il

	Interested in starting new products like: 

1. Permethrin technical Min. 93 % (25:75)
2. Cypermethrin technical Min. 93 % (50:50)
  

Looking for Manufacturers only and not dealers.



	4.
	Efal Chemical Ind. LTD
Contact Person: Mr. Lito Ickowicz 
Mobile: 972-52-3294888
E-Mail: Lito@efal.com
Website: www.Efal.com

	Looking for flocculants manufacturers in India.

	5.
	Tallas Food Industries LTD
Contact person: Mr. Wael Talas

Tel: 972-4-6312257

Fax: 972-4-6310484

Email: wael_talas@hotmail.com

	Looking for Almond Importers in India.



	
	
	


F.
Exhibitions and Conferences in Israel

	Serial
	Date of Event
	Details of Event

	1.
	27 March to 1 April, 2011


	Israel Unmanned Systems 2011
Exhibition and Conference

http://www.airlift.co.il


	2.
	5-6 July, 2011
	CleanTech 2011
15th International Summit and Exhibition for Clean Technology

www.aquaisrael.net
 

	3.
	1-3 Nov, 2011 
	FisCom 

International Exhibition for Office and Computer Technologies

http://www.stier.co.il/english/fair_fis.htm


	4.
	1- 3 Nov, 2011
	Isprint

International Exhibition for Printing Industry and Cross Media Technologies 

http://www.stier.co.il/fair_printex.htm


	5.
	8-10 Nov, 2011
	ACLIMA

International Exhibition for Air-Conditioning, Heating, Refrigerating and Ventilation 

http://www.stier.co.il/fair_aclima.htm
                                                                                 

	6.
	15-17 Nov, 2011 


	Watech Israel 2011

The 6th International Water Technologies, Renewable Energy, and Environmental Control Exhibition 

 http://www.watec-israel.com


	7.
	29 Nov-1 Dec 2011
	KITEX

International Exhibition for Institutional Kitchen and Restaurant Equipment 

http://www.stier.co.il/fair_kitex.htm


	8.
	15-17 May, 2012
	Agritech Israel 2012

The 18th International Agricultural Exhibition

http://www2.kenes.com/agritech2012/Pages/Home.aspx


	9.
	10-13 Sep, 2012 

	Plasto Ispack 2012

International Exhibition for Plastics, Rubber and Packaging Innovations 

http://plastoispack.fairs.co.il



Address & contact details of the Commercial Wing, Embassy of India:

Mr. Sanjay Vyas, Second Secretary (Economic & Commercial), Embassy of India

140, Hayarkon Street, Tel Aviv 63451 – P.O. Box 3368, Tel Aviv 61033.

Tel: 03-5291999; Fax: 03-5270821; E-mail: eoitlvcom@indembassy.co.il
Please send your comments, feedback and enquiries to the Commercial Wing of the Indian Embassy in Tel Aviv. Please visit the Website: www.indembassy.co.il[image: image1.png]
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